
February 2024

Fund: Coolabah Short Term Income Fund - Direct Investor Class
Strategy: Short-Term Fixed-Interest

Return (since Oct. 2014): 3.87% pa gross (3.01% pa net)
Net return vola�lity (since Oct. 2014): 0.83% pa

 Net returns are calculated from the historic gross returns using the current fee structure as displayed in the Product Disclosure Statement.  The Excess Return columns represent the gross and net return above the RBA cash rate.

Disclaimer: Past performance does not assure future returns. Returns are shown net of management fees and costs unless otherwise stated. All investments carry risks, including that the value of investments may vary, future returns may differ from past
returns, and that your capital is not guaranteed. To understand Fund’s risks be�er, please refer to the Product Disclosure Statement available at Coolabah Capital Investments' website.

Net Monthly Returns > RBA Overnight Cash Rate 79% Modified Interest Rate Dura�on 0.12 years
Por�olio Weight to Cash Securi�es 2.6% Gearing Permi�ed? No

Por�olio Weight to Bonds 97.6% 1 Year Av. Por�olio Weight to Cash 3.0%

Av. Por�olio Credit Ra�ng A Por�olio Weight to AT1 Hybrids 0.2%
Por�olio MSCI ESG Ra�ng AA Cash Securi�es + RBA Repo-Eligible Debt 55.1%

No. Cash Securi�es 10 Net Annual Vola�lity (since incep.) 0.83%

No. Notes and Bonds 129 Net Sharpe Ra�o (since incep.) 1.76x

Av. Interest Rate (Gross Running Yield) 5.62% Ra�ngs: Lonsec available to advisers; 'Superior Rela�vely Simple' (Foresight
Analy�cs)

Objec�ve: An independently-rated/recommended strategy targe�ng
low-risk cash and fixed-income returns that exceed the RBA’s cash
rate by 1.5%-3.0% pa a�er fees, over rolling 12 month periods.

Strategy: We ac�vely invest in a diversified por�olio of Australian
and Global deposits, investment grade floa�ng-rate notes and hybrid
securi�es with a weighted-average “A” credit ra�ng. We do not invest
in fixed-rate bonds (unless interest rate risk is hedged), direct loans,
use leverage, or take currency risk. We add value via ac�ve asset-
selec�on using a range of valua�on models with the aim of (1)
delivering lower por�olio vola�lity than tradi�onal bond funds and
(2) providing superior risk-adjusted returns, or alpha, without
explicitly seeking interest rate risk, credit risk or liquidity risk. The
strategy is managed by Coolabah Capital Investments, which is a
specialist ac�ve credit manager.

Period Ending
2024-02-29

Gross
Return
(Direct)

Net
Return

(Direct)

RBA Cash
Rate

Gross
Excess

Return

Net Excess
Return

(Direct)

1 month 0.69% 0.60% 0.34% 0.35% 0.26%

3 months 1.96% 1.71% 1.06% 0.90% 0.65%

6 months 3.64% 3.19% 2.09% 1.55% 1.10%

1 year 7.24% 6.24% 4.04% 3.20% 2.20%

3 years pa 3.23% 2.49% 1.92% 1.30% 0.57%

5 years pa 3.57% 2.73% 1.39% 2.19% 1.35%

Incep�on pa
Oct. 2014

3.87% 3.01% 1.55% 2.32% 1.46%

† ‡ †‡

† ‡

RBA Overnight Cash Rate
Return: 1.55%

AusBond Credit FRN Index
Return: 2.60%

BetaShares Australian
High Interest Cash ETF

Return: 1.99%

FE FundInfo
Cash Enhanced Index

Return: 1.90%

AusBond Bank Bill Index
Return: 1.75%

Short Term Income (Direct)
Return: 3.01% 3.01%

2.60%

1.99%

1.90%

1.75%

1.55%

Short Term Income (Direct)

AusBond Credit FRN Index

BetaShares Australian
High Interest Cash ETF

FE FundInfo
Cash Enhanced Index

AusBond Bank Bill Index

RBA Overnight Cash Rate

0.00% 1.00% 2.00% 3.00%

Coolabah Short Term Income Fund
 Returns (Net) vs Comparisons

  Annualized Total Returns Since Inception in October 2014 to February 2024   

Data Source: RBA, Bloomberg, Mainstream, Coolabah Capital Investments

RBA Overnight Cash Rate
Return: 4.32%

AusBond Credit
FRN Yield

Return: 4.80%

AusBond Bank Bill
Index Yield

Return: 4.32%

AusBond Treasury
Index Yield

Return: 3.96%

Short Term Income (Direct)
Return: 5.62% 5.62%

4.80%

4.32%

4.32%

3.96%

Short Term Income (Direct)

AusBond Credit
FRN Yield

AusBond Bank Bill
Index Yield

RBA Overnight Cash Rate

AusBond Treasury
Index Yield

0.00% 1.00% 2.00% 3.00% 4.00% 5.00%

Annual Running Yield
  29 February 2024   

Data Source: RBA, Bloomberg, Coolabah Capital Investments

https://www.coolabahcapital.com/
https://www.coolabahcapital.com/
https://www.coolabahcapital.com/


Fund: Coolabah Short Term Income Fund - Direct Investor Class
Return/Risk: 3.87% pa gross/3.01% pa net (0.83% pa vola�lity)

Disclaimer: Past performance does not assure future returns. Returns are shown net of management fees and costs unless otherwise stated. All investments carry risks, including that the value of investments may vary, future returns may differ from past
returns, and that your capital is not guaranteed. To understand Fund’s risks be�er, please refer to the Product Disclosure Statement available at Coolabah Capital Investments' website.

The since incep�on gross (net) return of 3.87% pa gross (3.01% pa net) is the total annual return earned by the fund since Oct. 2014, including interest
income and movements in the price of the bond por�olio a�er all fund fees (assuming net returns are calculated from the historic gross returns using the
current fee structure as displayed in the Product Disclosure Statement). The net return quoted applies to the Coolabah Short Term Income Fund - Direct
Investor Class, with quarterly distribu�ons reinvested. Each investor's return will vary depending upon their own investment date and any addi�onal
investments and withdrawals they make. The annualised vola�lity es�mate of 0.83% pa is based on the standard devia�on of net daily returns since
incep�on, which are then annualised, a�ributable to the Coolabah Short Term Income Fund - Direct Investor Class.

Por�olio Managers Christopher Joye, Ashley Kabel, Roger Douglas, Fionn O'Leary (Coolabah Capital Investments)

APIR Code SLT0051AU Fund Incep�on 30-Sep-14

mFund Code - Distribu�ons Quarterly

Morningstar Ticker 41571 Unit Pricing Daily (earnings accrue daily)

Asset-Class Short-Term Fixed-Interest Min. Investment $1,000

Target Return Net 1.5%-3.0% pa over RBA cash rate Withdrawals Daily Requests (funds normally in 3 days)

Investment Manager Coolabah Capital Investments (Retail) Buy/Sell Spread 0.00%/0.025%

Responsible En�ty Equity Trustees Mgt. & Admin Fee 0.55% pa

Custodian APEX Fund Services Perf. Fee 22.5% of returns over RBA cash + 2.05% pa

2.6%

55.1%
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Portfolio Weights: Cash + RBA Repo Eligible Debt
  29 February 2024  

Data Source: Coolabah Capital Investments

2.56%
0.40%
1.23%

54.29%

41.47%

0.20%

Cash
    2.56%
Government & SSA
    0.40%
RMBS and ABS
    1.23%
Senior Securities
    54.29%
Tier 2 Securities
    41.47%
Hybrids
    0.20%

Coolabah Short Term Income Fund
 Portfolio Composition (NAV)

  29 February 2024  

Data Source: Coolabah Capital Investments
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Fund: Coolabah Short Term Income Fund - Direct Investor Class
Return/Risk: 3.87% pa gross/3.01% pa net (0.83% pa vola�lity)

The Fund was previously known as the Smarter Money Higher Income Fund ARSN 601 093 485. On 5 September 2023, it was renamed to the Coolabah Short Term Income Fund to coincide with the launch of the quoted "(Managed Fund)" Class (CXA: FRNS).
The investment strategy, objec�ves and terms remain unchanged.

Por�olio commentary: In February, the zero-dura�on daily liquidity Coolabah Short Term Income Fund (STIN) returned 0.69%
gross (0.60% net), outperforming the RBA Overnight Cash Rate (0.34%), the AusBond Bank Bill Index (0.34%), the BetaShares High
Interest Cash (AAA) ETF (0.35%), the FE Cash Enhanced Index (0.42%), and the AusBond Credit FRN Index (0.53%). Over the
previous 12 months, STIN returned 7.24% gross (6.24% net), outperforming the RBA Overnight Cash Rate (4.04%), the AusBond
Bank Bill Index (4.10%), the BetaShares High Interest Cash (AAA) ETF (4.23%), the FE Cash Enhanced Index (4.64%), and the
AusBond Credit FRN Index (5.19%). STIN ended February with a running yield of 5.62% pa, a weighted-average credit ra�ng of A,
and a por�olio weighted average MSCI ESG ra�ng of AA.

Since the incep�on of STIN 9.4 years ago in October 2014, it has returned 3.87% pa gross (3.01% pa net), outperforming the RBA
Overnight Cash Rate (1.55% pa), the AusBond Bank Bill Index (1.75% pa), the FE Cash Enhanced Index (1.90% pa), the BetaShares
High Interest Cash (AAA) ETF (1.99% pa), and the AusBond Credit FRN Index (2.60% pa). Since incep�on, STIN's Sharpe Ra�o, which
measures risk-adjusted returns, has been 2.71x gross (1.76x net). While STIN's return vola�lity since incep�on has been low at
around 0.83% pa (measured using daily returns), as a daily liquidity product with assets that are marked-to-market using executable
prices, vola�lity does exist. This contrasts with illiquid credit (eg, loans and high yield bonds) wherein assets that have very high risk
can appear to have remarkably low vola�lity, which is, in fact, just a mirage explained by the inability to properly value these assets
using executable prices.

Strategy commentary: While bond yields appreciated sharply in February on the back of persistent infla�on concerns, risky asset-
classes such as equi�es managed to shrug off this news and s�ll rally over the month (Bitcoin was the stand-out amongst high-
vola�lity assets, apprecia�ng 45%). Coolabah has repeatedly warned investors that the existen�al asset pricing ques�on for 2024 will
be the path of US services infla�on, which did not fail to disappoint in February.

With Fed Chair Powell recently pushing back on market expecta�ons that the FOMC could start cu�ng rates at its 19-20 March
mee�ng, the US core infla�on numbers came in hot for January, increasing by 0.4% a�er a 0.3% rise in each of November and
December.

This forced a drama�c repricing of interest rate expecta�ons: whereas in January markets were handicapping more than 150bps of
Fed cuts this year (and a first move in March), the totality of the cuts expected has been slashed to circa 90bps with the ini�al cut
deferred to June.

The pick-up in the core CPI should be echoed in the core PCE deflator

https://www.coolabahcapital.com/
https://www.coolabahcapital.com/


Fund: Coolabah Short Term Income Fund - Direct Investor Class
Return/Risk: 3.87% pa gross/3.01% pa net (0.83% pa vola�lity)

Strategy commentary cont'd: On Coolabah’s es�ma�on, trend annualised monthly core infla�on in the US has picked up from
around 3% mid last year to about 4%. In terms of the drivers, core goods prices fell at a slightly faster rate of 0.3% in January, having
declined every month for most of the past year. On a trend basis, annualised monthly core goods disinfla�on con�nues to run at
about 2%.

In contrast, core services prices rose at a faster rate, up 0.7% in the month, which was the largest increase since late 2022. On a
trend basis, annualised monthly core services infla�on has picked up to just over 6% (or 6.5% excluding housing costs).

The distribu�on of price changes also shows that US infla�on has become more broadly based, in that the trend annualised monthly
trimmed mean CPI infla�on rate has picked up to 4.5%.

The core CPI has picked up strongly

https://www.coolabahcapital.com/
https://www.coolabahcapital.com/


Fund: Coolabah Short Term Income Fund - Direct Investor Class
Return/Risk: 3.87% pa gross/3.01% pa net (0.83% pa vola�lity)

Strategy commentary cont'd:

Goods prices are falling, but services infla�on remains strong

The strength in services infla�on s�ll holds when housing costs are excluded from the calcula�on

The trimmed mean CPI suggests there is broad-based strength in infla�on

https://www.coolabahcapital.com/
https://www.coolabahcapital.com/


Fund: Coolabah Short Term Income Fund - Direct Investor Class
Return/Risk: 3.87% pa gross/3.01% pa net (0.83% pa vola�lity)

Strategy commentary cont'd: In February, benchmark 10-year government bond yields leapt in Italy (+12bps), New Zealand
(+18bps), Germany (+25bps), Australia (+28bps), Britain (+33bps), and the US (+34bps). Notwithstanding higher discount rates,
equi�es posted healthy returns in the US (S&P500 up 5.34% and Nasdaq up 5.41%) and Europe (Eurostoxx 50 up 5.08%).
Performance was more subdued elsewhere with the FTSE100 and the ASX200 flat and the NZX50 down slightly.

Many of Coolabah’s por�olios generated strong returns in February as primary new issuance markets remained vibrant in concert
with secular credit spread performance. Since the start of 2024, Coolabah has par�cipated in 82 new bond issues in different global
currencies.

We have also consistently expanded our investment team with the firm now comprising 43 professionals located in Auckland,
London, Melbourne and Sydney, including 12 traders/por�olio managers and 16 analysts.

In synthe�c credit land, spreads on credit default swap (CDS) indices were �ghter by 4bps in the US investment-grade market and by
5 bps in the equivalent European benchmark over the month (Aussie CDS was 4bps lower in spread terms). High-yield or sub-IG CDS
indices compressed even more aggressively by 21bps in the US and 23bps in Europe.

In physical cash bond credit markets, spreads rallied in many developed economies, sans the US IG where they were largely
unchanged. Bri�sh and European spreads were around 6bps and 9bps �ghter, respec�vely, in February. In Australia, 5-year Big 4
bank senior bond spreads were 4bps lower over the month. Further down the capital stack, the Aussie major banks’ 5-year Tier 2
spreads contracted 6bps while their 5-year AT1 hybrid spreads declined by 15bps, pushing security prices higher.

Zero dura�on bond benchmarks outperformed: the dura�on hedged Bloomberg Global Aggregate Index returned 0.69% in February.
In contrast, the long-dura�on version of this index lost 1.10%.

Coolabah’s Long Short Credit Fund returned 1.14% net in February (1.17% net in USD and 1.20% in NZD) with a weighted-average A+
credit ra�ng (AA ESG ra�ng from MSCI) and near-zero years interest rate dura�on. Over the 12 months to 29 February, the Long
Short Credit Fund has returned 11.8% to 12.0% net (13.6% in USD and 14.3% in NZD net).

Along similar lines, Coolabah’s Floa�ng-Rate High Yield Fund returned 1.13% net February with a weighted-average A credit ra�ng
and close to zero years interest rate dura�on (AA ESG ra�ng from MSCI). Over the past year, the Floa�ng-Rate High Yield Fund has
returned 11.2% to 11.4% a�er fees.

In the long dura�on domain, Coolabah runs two core strategies: the Ac�ve Composite Bond Fund in AUD, which is benchmarked
against the 5.0 year dura�on AusBond Composite Bond Index, and the 6.2 year dura�on Global Ac�ve Credit Strategy (in many
currencies), which is assessed against the Bloomberg Global Aggregate Corporate Index.

The Ac�ve Composite Bond Fund beat its index by 0.49% net in February while the Global Ac�ve Credit Strategy outperformed its
benchmark by 0.16% (GBP class). Over the last year, the Ac�ve Composite Bond Fund has returned 8.0% net compared to the index’s
3.5% net. The Global Ac�ve Credit Strategy was launched on 10 October 2023 and has returned 7.5% net rela�ve to the index’s 6.0%
(GBP class).

The Global Rebound in House Prices Narrows as Commercial Property Prices Have Slumped

The global rebound in house prices has become more narrowly based over recent months.

US and Australian house prices are at new record highs, albeit on slower monthly growth.

Canada’s recovery has started to unwind, with prices down about 1% over the past few months, while New Zealand’s rebound has
fla�ened out on updated seasonal adjustment.

UK and Nordic prices have been rela�vely flat, while German prices con�nue to decline (less �mely euro area prices have stabilised
a�er an earlier decline).

https://www.coolabahcapital.com/
https://www.coolabahcapital.com/


Fund: Coolabah Short Term Income Fund - Direct Investor Class
Return/Risk: 3.87% pa gross/3.01% pa net (0.83% pa vola�lity)

Strategy commentary cont'd: The strength in US and Australian prices raises ques�ons about the �ghtness of monetary policy,
where it seems likely that the neutral policy rate is higher than pre-COVID levels (in contrast, the euro area neutral rate appears
broadly similar to pre-pandemic levels).

Commercial property prices have taken a different path, trending sharply lower in the US and Europe.

This is due to the combina�on of higher interest rates and banks significantly �ghtening lending standards on commercial real estate
loans.

In the US, the divergence between record-high house prices and lower commercial property prices is stark, with the Green Street
Advisors commercial property price index down about 22% from its 2022 peak.

It is a similar story in Europe, with European house prices down 3% from their peak, whereas the Green Street Advisors commercial
property price index is 24% below its 2022 peak.

The global rebound in house prices has become more narrowly based

https://www.coolabahcapital.com/
https://www.coolabahcapital.com/
https://www.livewiremarkets.com/wires/policy-rules-and-risks-to-current-market-pricing-of-interest-rates
https://www.greenstreet.com/insights/CPPI
https://www.greenstreet.com/insights/CPPI


Fund: Coolabah Short Term Income Fund - Direct Investor Class
Return/Risk: 3.87% pa gross/3.01% pa net (0.83% pa vola�lity)

Strategy commentary cont'd:

US and European commercial property prices have slumped on higher interest rates and significantly �ghter bank lending standards

US Labour Market has a Strong Start to 2024

The US payrolls report was strong in January, coming in be�er than market expecta�ons.

Payroll employment rose by 0.35mn in the month (or another 0.2%), such that trend annualised monthly growth has accelerated
from about 1.5% to 2.25%.

The unemployment rate is s�ll at a historically low level, up from the mul�-decade low of 3.4% early last year, but unchanged at
3.7% in January, down from 3.8% late last year.

In terms of wages growth, private-sector average hourly earnings rose by a strong 0.6% in January, which was the largest monthly
increase in almost two years.

On a three-month annualised basis, wages growth accelerated to almost 5% in trend terms, contras�ng with the trend slowdown to
about 4.5% in Q4 in the Fed’s preferred measure of the private-sector employment cost index ex-commissions etc.

However, this strength is likely exaggerated by a weather-influenced drop in average weekly hours, with an ex-Fed researcher
poin�ng out that bad weather stopped more people from working than usual in the month (about 0.2mn on Coolabah’s seasonal
adjustment).

https://www.coolabahcapital.com/
https://www.coolabahcapital.com/


Fund: Coolabah Short Term Income Fund - Direct Investor Class
Return/Risk: 3.87% pa gross/3.01% pa net (0.83% pa vola�lity)

Strategy commentary cont'd:

US employment growth has accelerated recently

US unemployment is s�ll rela�vely low

Average hourly earnings picked up strongly in January ...

https://www.coolabahcapital.com/
https://www.coolabahcapital.com/


Fund: Coolabah Short Term Income Fund - Direct Investor Class
Return/Risk: 3.87% pa gross/3.01% pa net (0.83% pa vola�lity)

Strategy commentary cont'd:

... contras�ng with slower growth in the employment cost index

Hours worked were likely depressed by bad weather, thereby boos�ng average hourly earnings

https://www.coolabahcapital.com/
https://www.coolabahcapital.com/


Fund: Coolabah Short Term Income Fund - Direct Investor Class
Return/Risk: 3.87% pa gross/3.01% pa net (0.83% pa vola�lity)

Don't forget to listen to Coolabah Capital's popular Complexity Premia podcast. You can listen on your favourite podcast app, or you
can find it on Apple Podcasts or Podbean.

Performance Disclaimer:
Past performance does not assure future returns. All investments carry risks, including that the value of investments may vary, future returns may differ from past returns, and that your capital is not
guaranteed. This informa�on has been prepared by Coolabah Capital Investments (Retail) Pty Limited ACN 153 555 867. It is general informa�on only and is not intended to provide you with financial
advice. You should not rely on any informa�on herein in making any investment decisions. To the extent permi�ed by law, no liability is accepted for any loss or damage as a result of any reliance on this
informa�on. The Product Disclosure Statement (PDS) and Target Market Determina�on (TMD) for the funds should be considered before deciding whether to acquire or hold units in it. A PDS and TMD
for these products can be obtained by visi�ng www.coolabahcapital.com. Neither Coolabah Capital Investments (Retail) Pty Limited, Equity Trustees Limited nor their respec�ve shareholders, directors
and associated businesses assume any liability to investors in connec�on with any investment in the funds, or guarantees the performance of any obliga�ons to investors, the performance of the funds or
any par�cular rate of return. The repayment of capital is not guaranteed. Investments in the funds are not deposits or liabili�es of any of the above-men�oned par�es, nor of any Authorised Deposit-
taking Ins�tu�on. The funds are subject to investment risks, which could include delays in repayment and/or loss of income and capital invested. Past performance is not an indicator of nor assures any
future returns or risks. Coolabah Capital Investments (Retail) Pty Limited (ACN 153 555 867) is an authorised representa�ve (#000414337) of Coolabah Capital Ins�tu�onal Investments Pty Ltd (AFSL
482238). Equity Trustees Ltd (AFSL 240975) is the Responsible En�ty for these funds. Equity Trustees Ltd is a subsidiary of EQT Holdings Limited (ACN 607 797 615), a publicly listed company on the
Australian Securi�es Exchange (ASX: EQT). A Target Market Determina�on (TMD) is a document which is required to be made available from 5 October 2021. It describes who this financial product is likely
to be appropriate for (i.e. the target market), and any condi�ons around how the product can be distributed to investors. It also describes the events or circumstances where the Target Market
Determina�on for this financial product may need to be reviewed. The Fund’s Target Market Determina�on is available here' website.

Ra�ngs Disclaimer:
Financial Express Crown Ra�ng Disclaimer: © 2021 FE. All Rights Reserved. The informa�on, data, analyses, and opinions contained herein (1) include the proprietary informa�on of FE, (2) may not be
copied or redistributed, (3) do not cons�tute investment advice offered by FE, (4) are provided solely for informa�onal purposes and therefore are not an offer to buy or sell a security, and (5) are not
warranted to be correct, complete, or accurate. FE shall not be responsible for any trading decisions, damages, or other losses resul�ng from, or related to, this informa�on, data, analyses, or opinions or
their use. FE does not guarantee that a fund will perform in line with its FE Crown Fund Ra�ng as it is a reflec�on of past performance only. Likewise, the FE Crown Fund Ra�ng should not be seen as any
sort of guarantee or assessment of the creditworthiness of a fund or of its underlying securi�es and should not be used as the sole basis for making any investment decision.
Foresight Analy�cs Disclaimer: The Foresight Analy�cs, and Foresight Analy�cs & Ra�ngs logo is used for informa�on purposes only and does not cons�tute a recommenda�on or an offer or solicita�on
to purchase any fund or company securi�es offered by Coolabah Capital Investments (the manager). Investors should refer to the full disclaimer on the manager’s rated funds that can be found at
h�ps://www.foresight-analy�cs.com/general-disclaimer/
MSCI Disclaimer: Neither MSCI nor any other party involved in or related to compiling, compu�ng or crea�ng the MSCI data makes any express or implied warran�es or representa�ons with respect to
such data (or the results to be obtained by the use thereof), and all such par�es hereby expressly disclaim all warran�es of originality, accuracy, completeness, merchantability or fitness for a par�cular
purpose with respect to any of such data. Without limi�ng any of the foregoing, in no event shall MSCI, any of its affiliates or any third party involved in or related to compiling, compu�ng or crea�ng the
data have any liability for any direct, indirect, special, puni�ve, consequen�al or any other damages (including lost profits) even if no�fied of the possibility of such damages. No further distribu�on or
dissemina�on of the MSCI data is permi�ed without MSCI’s express wri�en consent.

https://www.coolabahcapital.com/
https://www.coolabahcapital.com/
https://podcasts.apple.com/au/podcast/complexity-premia/id1455064499
https://podcasts.apple.com/au/podcast/complexity-premia/id1455064499
https://podcasts.apple.com/au/podcast/complexity-premia/id1455064499
https://coolabah.podbean.com/
https://www.coolabahcapital.com/tmd

