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Objective: The Fund targets returns in excess of the RBA Overnight Cash
Rate (RBACOR), after management fees and costs and performance fees,
by 3.0% per annum over a rolling 3 year period.

Strategy: The Fund offers an active fixed-income strategy primarily
focused on mispricings in liquid, investment grade bond markets with the
aim of seeking positive environmental outcomes by investing a portion of
the portfolio in green, sustainable, or sustainability-linked bonds and
bonds of Carbon Leaders.

The strategy is designed to address the goals of investors wanting a fixed
income investment portfolio that seeks to facilitate certain positive
environmental outcomes and maximizes monetary returns while
minimizing risks.

The Investment Manager aims to achieve this by targeting investment of
at least 100% of the Fund’s Net Asset Value (NAV) in long positions in
green, sustainable or sustainability-linked bonds or other fixed income
securities, as determined by an issuer, which seek to exclusively finance
green and sustainable projects or activities (or are linked to positive
climate outcomes). The remaining proportion of the Fund’s investments,
excluding cash, cash equivalents and derivatives, will be invested in bonds
and other fixed income securities issued by “Carbon Leaders”. Carbon
Leaders are issuers the Investment Manager has determined to have
certain positive characteristics with respect to their greenhouse gas
(GHG) emissions profile and targets.

Global Carbon Leaders Fund Returns (Net) vs Comparisons
Total Returns Since Inception in December 2025 to March 2026

RBA Overnight Cash Rate 1.22%
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| E N TS Fund: Coolabah Global Carbon Leaders Fund - Assisted Investor Class

Strategy: Global Carbon Leaders
Return (since Dec. 2025): 0.78% gross (0.48% net)
Net return volatility (since Dec. 2025): 1.42% pa

X ) RBA Gross Net
Period Ending Gross Net .
Overnight  Excess Excess
2026-03-31 Return Return t t
Cash Rate  Return Return
1 month -0.30% -0.39% 0.34% -0.64% -0.73%
3 months 0.43% 0.18% 0.92% -0.49% -0.75%
Inception
0.78% 0.48% 1.22% -0.44% -0.74%
Dec. 2025

Annual Running Yield
31 March 2026

Global Carbon Leaders Fund (Assisted) 6.74%

I

AusBond Credit

0,
FRN Yield 5.28%

AusBond Bank Bill o
Index YIEId _ 412 /0
Global Carbon Leaders Fund (Assisted) 0.48%
RBA Overnight Cash Rate _ 4.10%
0.00% 0.30% 0.60% 0.90% 1.20% 0.00% 2.00% 4.00% 6.00%

Data Source: RBA, Bloomberg, Apex Fund Services, Coolabah Capital Investments

* The Excess Return columns represent the gross and net return above the RBA cash rate.

Data Source: RBA, Bloomberg, Coolabah Capital Investments

Disclaimer: Past performance does not assure future returns. Returns and yields are shown net of management fees and costs unless otherwise stated. All investments carry risks, including that the value of investments may vary, future returns may differ

from past returns, and that your capital is not guaranteed. To understand Fund’s risks better, please refer to the Product Disclosure Statement available at Coolabah Capital Investments' website.

Note: all portfolio statistics other than yields and duration are reported on gross asset value

Av. Portfolio Credit Rating A+

Portfolio MSCI ESG Rating

No. Cash Accounts

No. Notes and Bonds

AA
13

117
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Av. Interest Rate (Gross Running Yield) 6.74%
Modified Interest Rate Duration 0.27 years
Gearing Permitted? Yes

Net Annual Volatility (since incep.) 1.42%
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Global Carbon Leaders Fund Portfolio Allocation (NAV)
31 March 2026

25.37%

m Carbon Leaders
184.35%
Green
80.70%
Sustainability
25.37%

80.70%

184.35%

Data Source: Coolabah Capital Investments

Global Carbon

Sector Leaders
Leaders

Green, Sustainable, &
Sustainability-Linked
Bonds
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Fund: Coolabah Global Carbon Leaders Fund - Assisted Investor Class
Return/Risk: 0.78% gross/0.48% net (1.42% pa volatility)

Global Carbon Leaders Fund Portfolio Composition (GAV)
31 March 2026

0.72%

Cash
u 2.64%
m Government & SSA
2.93%
™ Senior Securities
73.79%
m Tier 2 Securities
19.92%
Derivatives
0.72%
Data Source: Coolabah Capital Investments
Top 5 Green, Sustainable and SLB Holdings
Security Rating Yield to Call Bond Type
ANZ 0 02/23/37 MTN A- 5.70% Sustainable
NAB 3 % 02/28/30 emtN AA- 3.43% Green
DANBNK 3 % 12/02/33 EMTN A- 3.93% Green
DANBNK 3 % 05/26/33 EMTN A- 3.81% Green
BNP 3.494 09/17/33 EMTN A- 4.10% Green

Disclaimer: Past performance does not assure future returns. Returns and yields are shown net of management fees and costs unless otherwise stated. All investments carry risks, including that the value of investments may vary, future returns may differ

from past returns, and that your capital is not guaranteed. To understand Fund’s risks better, please refer to the Product Disclosure Statement available at Coolabah Capital Investments' website.

Portfolio Managers

APIR Code ETL9821AU

ISIN AUG60ETL98216

Asset-Class Global Carbon Leaders

Target Objective Net 3.0% pa over RBA cash rate

Investment Manager Coolabah Capital Investments (Retail)

Responsible Entity Equity Trustees

Custodian Citigroup
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Christopher Joye, Ashley Kabel, Roger Douglas, Fionn O'Leary (Coolabah Capital Investments)

Fund Inception 01-Dec-2025
Distributions Monthly
Min. Investment AUDS1,000

Withdrawals Daily requests (funds normally in 3 days)
Buy/Sell Spread 0.00%/0.05%
Mgt. & Admin Fee 1.00% pa

Perf. Fee 20.5% of returns over RBA cash rate + 1.00% pa
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Portfolio commentary: In March, the zero-duration daily liquidity Global Carbon Leaders Fund (CBNX) returned -0.30% gross
(-0.39% net), compared to the AusBond Credit FRN Index (0.25%), the AusBond Bank Bill Index (0.32%), and the RBA Overnight
Cash Rate (0.34%). Over the March quarter, CBNX returned 0.43% gross (0.18% net), compared to the AusBond Bank Bill Index
(0.91%), the RBA Overnight Cash Rate (0.92%), and the AusBond Credit FRN Index (1.03%). CBNX ended March with a running
yield of 6.74% pa, a weighted-average credit rating of A+, and a portfolio weighted average MSCI ESG rating of AA.

Since the inception of CBNX in December 2025, it has returned 0.78% gross (0.48% net), compared to the AusBond Bank Bill Index
(1.21%), the RBA Overnight Cash Rate (1.22%), and the AusBond Credit FRN Index (1.39%). While CBNX's return volatility since
inception has been low at around 1.42% pa (measured using daily returns), as a daily liquidity product with assets that are marked-
to-market using executable prices, volatility does exist. This contrasts with illiquid credit (eg, loans and high yield bonds) wherein
assets that have very high risk can appear to have remarkably low volatility, which is, in fact, just a mirage explained by the inability
to properly value these assets using executable prices.

CBNX invests in 22 green bonds and 7 sustainable bonds, comprising 106.1% of fund NAV. Additionally, the fund invests in 89 bonds,
comprising 184.3% of fund NAV, of Carbon Leaders — issuers Coolabah deems to have robust environmental profiles, both now and
into the future.

Portfolio weighted-average MSCI ESG scores and Greenhouse Gas (GHG) metrics for CBNX are shown below:

Weighted average ESG scores and GHG ) —_— Bloomberg Global Aggregate Corporate
S CBNX (weighted average) Indext
MSCI ESG Rating Al A
MSCI Envi tal Risk S
nvironmental Risk Score 9.0 -
(0 worst, 10 best)
MSCI Carbon Emissi 5
arbon Emissions Score 10 a9

(0 worst, 10 best)

Labelled Bonds: 9.83
G h Gas Asset Intensity? 64
regnnouse Las SET INTensITY Carbon Leaders: 0.13

Labelled Bonds: 12.55
Greenhouse Gas Revenue Intensity® 214
v Carbon Leaders: 0.33

1. The Bloomberg Global Aggregate Corporate Index is used for comparison purposes only. It is not the benchmark for CBNX.

2. Figures represent blended weighted average of Scope 1 and 2 GHG (reported or estimated by Bloomberg) per million USD
total assets for corporate issuers, and reported GHG per million WSD of GDP for government-related issuers.

3. Figures represent blended weighted average of Scope 1 and 2 GHG (reparted or estimated by Bloomberg) per million USD
total revenue for corporate issuers, and reported GHG per million USD of GDP for government-related issuers.

Strategy commentary: Climate Landscape

In March, there were several positive developments across climate change-related policy, regulation, and market trends. Highlights
included:

e On 5 March, the Council of the European Union formally adopted amendments to the European Climate Law, introducing a
legally binding intermediate climate target for 2040 of a 90% reduction in net greenhouse gas emissions compared to 1990
levels. At least 85% of emissions reductions must be achieved within the EU, with high-quality international credits permitted
from 2036 onwards up to a limit of 5% of 1990 net emissions. The text was published in the Official Journal on 18 March and
will enter into force on 7 April 2026. The adoption represents the most significant strengthening of EU climate legislation since
the original Climate Law was passed in 2021.

¢ India, one of the largest emitters in the world behind only China and the US, unveiled its new interim climate goals, with newly
approved targets to reduce economy-wide emissions intensity by 47% and to achieve 60% of electric power capacity from non-
fossil-based sources by 2035.
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Strategy commentary cont'd:

e |n late March 2026, Germany adopted a new Climate Action Programme 2026, a 67-measure package backed by roughly €8bn
over the next four years to help close the gap to its legally binding target of cutting greenhouse gas emissions 65% below 1990
levels by 2030 and reaching climate neutrality by 2045. The plan focuses on accelerating renewables and electrification,
including additional tenders for about 12 GW of onshore wind, expanded funding to decarbonise industrial process heat, and a
new support scheme expected to help put around 800,000 extra electric vehicles on the road, collectively aimed at reducing
fossil fuel use - particularly natural gas and oil - and delivering on the order of 25-27 million tonnes of additional annual
CO,-equivalent cuts by 2030.

e Great Britain set a new wind generation record on 25 March, producing nearly 24 GW of electricity and surpassing the previous
record set in December 2025. Low-carbon sources now generate around 60% of Britain's electricity, up from 3% in 2000.

March 2026 was the second-warmest March on record, second only to 2024. The average global sea surface temperature reached
21.1°C for the month, 0.71°C above the 1982-2010 March average.

Daily Sea Surface Temperature, World (60°S-60°N, 0—-360°E)
Dataset: NOAA OISST V2.1 | Image Credit: ClimateReanalyzer.org, Climate Change Institute, University of Maine
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Source: Climate Reanalyzer. Daily Sea Surface Temperature. Climate Change Institute, University of Maine. Retrieved 1 April, 2026,
from https://climatereanalyzer.org/

March 2026 saw a continuation, and in some regions an escalation, of the highly volatile global weather patterns seen earlier in the
year, with concurrent extremes across multiple regions and hazard types.

In Australia, the standout event was Severe Tropical Cyclone Narelle, one of the most intense cyclones of the southern hemisphere
season so far. Forming in the Coral Sea on 17 March, Narelle rapidly intensified and made its first landfall on the Cape York Peninsula
on 20 March as a Category 5 system with maximum sustained winds of 225 km/h. It then crossed the Gulf of Carpentaria and made a
further landfall in the Northern Territory on 22 March, followed by another in the Kimberley region of Western Australia on 23
March. It later re-intensified over the Indian Ocean to Category 4 strength and tracked towards south-western Western Australia; the
Bureau of Meteorology described its path as approximately 6,500 km from formation to its later Western Australia stage — one of the
longest-travelling cyclones in Australian history.
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Strategy commentary cont'd: Across North America, March was characterised by a broad spectrum of hazards. A prolonged severe
weather outbreak developed from the central US through to the north-east, with repeated episodes of large hail, damaging winds
and tornado risk as the spring storm season began earlier than average. This followed record-breaking late-winter warmth and
below-average snowpack. In several regions, a lack of persistent snow cover combined with dry fuels and strong winds will likely
drive an unusually early start to the wildfire season. In Hawaii, back-to-back subtropical low-pressure systems delivered some of the
worst flooding the state has experienced in over two decades. The first system, from 11 to 15 March, produced 130 to 260 mm of
rainfall across much of the state, with some locations exceeding 760 mm. The second system struck a week later, with rain falling
onto already saturated soils.

In Europe, windstorm Samuel underwent an unusual transition from an extratropical cyclone into a Mediterranean tropical-like
cyclone over the central Mediterranean on 17 March. The system caused significant damage in southern ltaly, particularly in
Calabria, where more than 220 mm of rain fell in 24 hours, triggering landslides and flooding. The storm then made landfall in Libya
on 18 March with gusts exceeding 90 km/h, causing flooding in the Tripoli area.

Arctic sea ice reached its annual maximum extent on 15 March at 14.29 million km?, statistically tied with 2025 for the lowest peak
since satellite monitoring began in 1979. The extent was about 1.36 million km? below the 1981-2010 average. NASA also reported
that the maximum extent was the lowest on record, and the deficit was roughly twice the size of Texas.

Coolabah Commentary

Coolabah's performance was resilient in March, with strategies such as the daily-liquidity, AAA-rated, zero-duration Active Sovereign
Bond Fund posting healthy positive returns after fees. Coolabah's zero-duration, daily-liquidity, unlevered cash-plus strategies —
which typically carry average ratings in the A to AA band — also delivered positive net returns despite the massive sell-off in both
equity and long-duration bond markets.

One example was the HBRD ETF, which provided positive net performance even as major bank hybrid indices declined by about
0.25% (unfranked). Even Coolabah's most aggressive levered credit strategies reported resilient performance, supported by
improving yields that have been boosted by cash rate increases, which are likely to continue given the current inflation crisis.

March was defined by the escalation of the US-Iran conflict and the effective closure of the Strait of Hormuz, which sent a fresh
inflation shock through global markets and drove a broad bear-flattening of yield curves. Brent crude surged 63.3% over the month
to US$118.35/bbl and WTI rose 51.3% to US$101.38/bbl, while natural gas was also up 59%. Brent's intraday spike to US$119.50 on
9 March before collapsing to as low as US$83.66 was one of the largest oil price swings in decades.

That inflation pulse forced investors to rapidly reprice monetary policy projections, with expectations for 2026 Federal Reserve
easing erased and ECB pricing shifting from cuts to hikes. Benchmark 10-year government bond yields moved sharply higher across
major markets, rising 68bps in UK gilts, 64bps in Italy, 51bps in French OATs, 38bps in US Treasuries, 36bps in Bunds and 24bps in
JGBs. Peripheral stress also widened the OAT/Bund spread by 14.4bps and the BTP/Bund spread by 27.5bps.

The sharp increase in government bond vyields significantly hurt the performance of long-duration bond indices. The Bloomberg
Global Aggregate Corporate Index declined by 2.08% in AUD terms, 2.05% in GBP terms, and 1.99% in USD terms over March.

Credit markets weakened, with Europe clearly underperforming. US investment-grade spreads widened only 5bps to 89bps, whereas
EUR Agg Corp spreads widened 15bps to 97bps, iTraxx Main moved 15.9bps wider, Xover (a high-yield proxy) blew out 92.5bps, and
senior financial spreads widened 18.7bps.
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Strategy commentary cont'd: Global private credit markets faced notable stress during the month. Major fund managers
experienced elevated redemption pressures, while expectations for rising default rates increased. These challenges are likely to be
amplified by the potential shift toward central bank hiking cycles instead of easing, which would raise funding costs and place
further pressure on leveraged borrowers. As capital exits this sector en masse, global private credit funds will no longer be able to
"extend and pretend" as they have done for a long time, kicking the can down the road. This credit rationing will likely precipitate a
monster private credit default cycle, which will be the worst since the 2008 crisis.

Risk assets sold off heavily as stagflation fears intensified. The S&P 500 fell 5.0% on a total return basis, the Nasdaq declined 4.8%,
the Euro Stoxx 50 dropped 9.1%, Euro Stoxx banks fell 10.8%, the FTSE 100 declined 6.2% and the Nikkei 225 plunged 12.7%. Gold
fell 11.6%, silver was down 20%, and one of the few assets to finish higher was Bitcoin, which rose 4.1%.

Foreign exchange also reflected the risk-off tone and stronger US dollar, with EUR/USD down 2.2%, AUD/USD down 3.1%, NZD/USD
down 4.2% and USD/JPY up 1.7%.

Despite the volatility, the US primary market remained open and active, with US$242bn of investment-grade issuance in March (only
28% from financials), including Amazon and Salesforce alone issuing US$62.5bn. Europe was quieter at €56bn, with financials
contributing just €8bn and average new issue premiums in financials around 7bps.

Australia saw just AS3.3bn of primary AUD investment-grade supply, the lightest month since April last year, leaving year-to-date
issuance at about AS53bn versus roughly AS56bn at the same point last year. All seven deals were non-bank and generally small.

Coolabah remained highly selective in primary markets, participating in NBN's 10-year Aa3 senior issue, which drew A$2.25bn of
demand for an AS850m print.

In contrast, Verizon's hybrid deal appeared weak and moved 15-20bps wider after pricing. Semi-government issuers including TCV,
QTC, AUSCAP, SAFA and NSWTC also used windows of stability to issue across the 5.5- to 10-year part of the curve.

In Australia, the RBA lifted the cash rate by 25bps to 4.1% on 17 March, with the market pushing the terminal rate towards 5%. This
will create problems for marginal borrowers in interest-rate-sensitive sectors such as commercial property and residential real estate
development. Australian house prices are now likely to start falling later this year.

Australian 10-year government yields rose 32bps to 4.97%, while New Zealand 10-year yields rose 41bps to 4.55%. Major bank
senior, subordinated and hybrid spreads widened by 4.4bps, 11.7bps and 8.1bps respectively, and the AUD iTraxx index widened
24bps to 92.1bps. Duration-heavy domestic benchmarks reflected these moves, with the AusBond Credit Index falling 1.15% and the
AusBond Composite Index declining 1.42%, while the floating-rate AusBond Credit FRN Index still gained 0.25%.

Equity markets also fell sharply locally, with the ASX 200 down 7.8% on price and 7.15% on a total return basis, while the NZX 50
declined 6.7% on price and 5.91% on total return.

Coolabah's standout performer in March was the daily-liquidity, AAA-rated Active Sovereign Bond Fund (Zero Duration), which
delivered 0.47% gross and 0.40% net return in a month when the AusBond Treasury Index fell 1.36%, highlighting the value of
eliminating duration risk while sovereign yields were rising sharply.

Other strategies that finished the month in positive territory included the Smarter Money Higher Income range at roughly 0.10% to
0.19% net, the Smarter Money Fund at approximately 0.12% to 0.19% net, and HBRD, which still generated a modest positive return
of around 0.04% to 0.06% net (unfranked and franked) despite major bank hybrid indices losing 0.25% unfranked.

Even our most aggressive levered strategies furnished resilient performance relative to equities, high yield bonds, private credit, and
long-duration indices. This included the zero-duration, daily-liquidity, A+-rated Long Short Credit Fund (down only 0.10% to 0.19%
net) and YLDX ETF (off 0.21% to 0.22% net), which benefited from the rising cash rate and running yields.
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Strategy commentary cont'd: This compares favourably with the Bloomberg Global High Yield Index loss of 2.47% (in USD), Global
Aggregate Corporate losses of about 2.08% (AUD), the Bloomberg Global Aggregate Credit USD Unhedged index decline of around
3.02%, the AusBond Composite Index fall of 1.42%, and equity markets that declined between 5% and 13% globally and 7.30% on
the All Ords Accumulation Index.

Global private credit markets experienced severe turmoil. Publicly traded Business Development Companies (BDCs) in the US — a
listed proxy for private debt — endured a volatile and sustained contraction in March. Benchmark price returns slid as indices such
as the S&P BDC Index dropped over 3% during peak mid-month sell-offs. This acute downward pressure was fuelled by a turbulent
macroeconomic backdrop of rising interest rates, widening credit spreads, and soft sequential earnings reports, which collectively
triggered a severe valuation penalty across the sector. Consequently, the rapid deterioration in share prices significantly outpaced
underlying asset markdowns, widening the sector's average price-to-Net Tangible Asset (NTA) discount: the CWBDC index discount
moved from around 16-17% in late February/early March to -22.07% by March 31. The median BDC traded closer to a 26-28%
discount (0.72-0.74x price-to-NAV) by late in the month.

The income backdrop remains compelling and supportive for liquid, high-grade bond strategies that have little-to-no underlying
default risks.

Within Coolabah's portfolio, the Long Short Opportunities Fund has the highest annual gross running yields at approximately 6.9%,
followed by the Floating-Rate High Yield Fund (6.8%), the Global Carbon Leaders Fund (6.7%), YLDX and the Active Global Bond Fund
(6.4%), the Long Short Credit Fund (6.2%), HBRD (5.8%), and the Short Term Income Fund (5.1%). Importantly, these yields are
generally being delivered with daily liquidity, average portfolio ratings ranging from A to AA, and — outside the dedicated long-
duration index-tracking strategies — little-to-no interest rate duration risk.

Annual Running Yields
as of 31 March 2026

Source: Coolabah Capital Investments

Long-Short Opportunities Fund 6.9%

Floating-Rate High Yield Fund 6.8%

Global Carbon Leaders Fund (CBNX) 6.7%
Active Global Bond Fund 6.4%

Global Floating-Rate High Yield Fund (YLDX) 6.4%

Long-Short Credit Fund

Betashares Active Australian Hybrids Fund
(HBRD)

Active Composite Bond Fund (FIXD)

Short Term Income Fund (FRNS)

Smarter Money Fund 5.0%

0.0% 2.0% 4.0% 6.0%

Past performance is not a reliable indicator of future performance. The value of investments can rise and fall, and investors may not
get back the full amount invested. Returns are not guaranteed. This information is general in nature only and does not constitute
financial, investment, tax or legal advice. It does not take into account your personal objectives, financial situation or needs.
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Strategy commentary cont'd: The state of play with the energy price shock

Past energy supply shocks have seen central banks cut rates modestly as they balance higher inflation and higher unemployment,
although at present interest rate markets are more worried about inflation. Shipping volumes through the Strait of Hormuz are still
very low, where there is the risk that US and Israeli bombing damages Iranian oil production, which accounts for 5% of global output.
Prices of key energy and industrial commodities have surged in line past supply shocks. Higher energy prices should be immediately
reflected in higher headline inflation, with an additional boost likely from food prices. The impact on core inflation should be
modest, unless inflation expectations increase, as happened in the 1970s, leading to much higher interest rates.

Depending on its duration, the current energy supply shock will be a drag on world output mainly from Q2 onwards via fuel
shortages and higher prices curbing demand:

1. The greatly reduced supply of key commodities acts as a drag on production, especially for the transport sector, depending on
the duration of the shock and when existing inventories are exhausted.

2. Higher prices effectively act as a more immediate "tax" on spending and investment unless governments cap prices and/or
provide financial assistance to offset the cost.

Quantifying the first effect is very difficult because reliable world data on the production of energy are only made publicly available
with a long lag, but fuel shortages are emerging in Asia, which is highly dependent on exports from the Gulf. In contrast, energy
prices are readily observable, although widely-quoted futures prices understate the recent rise in spot prices.

Economies have become much more fuel efficient since the 1970s, but growth in world energy production is still correlated with
growth in world GDP, and this shock is unusual in that the supply of a wide range of key commodities has been affected.

Note that in terms of the two effects, the US is an outlier among the advanced economies in that it is the world's largest producer of
oil, exporting the excess to the rest of the world, although US GDP is still affected by the second channel.

Figure 1: In a sustained shock, fuel shortages will act as a drag on output when inventories are exhausted, while
higher prices will curb demand, even inthe US, whichis the largest global producer of oil

Oil stocks in terms of days of net imports, as at Oil production by country/region, as at 2024
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Source: Department of Climate Change, Energy, the Environment and Water, Energy Institute, International Energy Agency, Coalabah
Capital Investments

The duration of the shock remains unknown, although equity prices appear to be factoring in a relatively short shock, while rates
markets are more worried about the risks to inflation.

The latter is reflected in rates markets either pricing out expected rate cuts, switching from pricing in rate cuts to pricing in rate
hikes, or, in the unique example of Australia, pricing in additional tightening.
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Strategy commentary cont'd: Past energy shocks have usually seen central banks cut interest rates as the balance higher inflation
and higher unemployment, although not by much. This time differs from earlier episodes in that interest rates are not at a high
starting point and risks around inflation and inflation expectations are greater in that central banks have not returned inflation to

target.

Figure 2: Interest rate markets appear more concerned about the risks to inflation as they price out rate cuts
and, in some cases, price in rate hikes (or additional tightening in the case of Australia) ...
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Source: Bloomberg, Board of Governments of the Federal Reserve System, European Central Bank, Reserve Bank of Australia, Coolabah

Capital Investments

Figure 3: ... whereas in past shocks central banks have tended to cut rates modestly as they balance higher
inflation and higher unemployment

Real GDP
(% cumulative loss)

Headline inflation rate
(pp)

0 R —
[ 0.5
-1 4 05 0.3
-2
0.0 - T
& -0.5
4 3.1
.5 -4.2 -1.0
"Normal" Recession Recession with "Normal" Recession Recession with
recession with oil shock severe oil shock recession with oil shock severe oil shock

Unemployment rate Policy interest rate — estimated with a Taylor rule

T (pp) : 0 (pp)
I 0.5

o8 06 -1 0.7
0.6 . 0.6 x
-2
0.4
-3
0.2 3.0
0.0 — -4
"Normal" Recession Recession with "Normal" Recession Recession with
recession with il shock severe oil shock recession with oil shock severe oil shock

Source: International Monetary Fund, World Bank, Coolabah Capital Investments

Notwithstanding the uncertainty about the duration of the shock, there has been some positive news about the supply of
commodities from the Gulf, in that the number of ships exiting the Strait of Hormuz has picked up lately (Iran is permitting some

ships to exit the Gulf, sometimes charging tolls). However, estimated shipping volumes are still very low.

In terms of risks to supply, the pace of recovery in shipping volumes will depend on whether Iran continues to restrict traffic, as well
as the time it takes to repair damaged production facilities in the region. If Iran successfully imposes a toll on traffic, shipping
volumes would presumably recover more quickly at a higher end-cost to the Gulf's trading partners, most of whom are in Asia.

Also on risks to supply, if the US and Israel bomb Iranian infrastructure past Tuesday's 8pm ET deadline, Iran's oil production — which
accounts for about 5% of world output — could be out of action for an extended period.
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Strategy commentary cont'd:

Figure 4: Encouragingly, the number of ships exiting the Gulf has picked up lately, but estimated shipping
volumes are still very low
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Source: International Monetary Fund, Coolabah Capital Investments

As for key commodity prices, the increase over March and April to date has been:

e The world price of oil ¢.65%;

The world price of gas c.30%;

The US price of jet fuel c.95%;

The benchmark Ukrainian price of urea, a key fertiliser c.75%;

The benchmark Australian price of coal c.15%; and

The US price of diesel c.35%.

As shown in the charts below, these massive price rises are similar to the increases seen in past oil price shocks in inflation-adjusted
terms, except for thermal coal, which is not directly affected by the war, serving as a substitute in the generation of electricity.

Figure 5: Key energy and commodity prices have surged in line with past supply shocks*
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Strategy commentary cont'd:
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While energy prices have a large and immediate effect on headline inflation, subject to any government retail price caps/subsidies,

the spike in fertiliser prices will have an additional impact on food prices, adding to the boost from higher transport costs and the
effects of a potential El Nino.

Modelling shows that energy prices tend to have a small impact on core inflation, although central banks will be worried about the
possibility that high headline inflation feeds into inflation expectations given the broad nature of this shock and with inflation yet to
return to target on a sustainable basis.

Figure 6: Food prices are likely to rise sharply given the spike in the price of fertiliser and higher transport costs
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Source: World Bank, Coolabah Capital Investments

Finally, it is worth remembering that futures prices — which are widely used to forecast commodity prices — unfortunately have a
poor track record of prediction, even in normal times. The same holds true for surveys of commodity analysts and investors.
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Strategy commentary cont'd:

Figure 7: Futures prices are poor at predicting commodity prices, even in normal times
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The risk of higher US interest rates

The Fed's Open Market Committee has left the range for the funds rate unchanged at 3.5-3.75% for the second meeting in a row,
where there was one vote in favour of a rate cut (in January, there were two votes in favour of a cut).

CClI's policy rules — which key off the Fed's economic outlook and rely on a range of estimates of both the neutral funds rate and the
NAIRU — continue to suggest that the funds rate should be held steady at a higher rate of about 4%.

The policy rules point to a higher funds rate because core inflation is still well above the Fed's 2% target, while most estimates of the
neutral policy rate are higher than the median FOMC estimate of about 3%. This is despite the evidence of some slack in the labour
market, where employment has barely grown for a long time and the unemployment rate is slightly above estimates of the NAIRU.

Officially, the Fed has a different view in that the FOMC's updated outlook still has a median forecast of one rate cut this year and
another one next year, the same as expected in December. This trajectory largely reflects the view that inflation will ease once the
impact of tariffs starts to fade around the middle of the year, as well as ongoing concern about the low rate of hiring in the labour
market.

However, the ground looks to be shifting in the face of slower-than-expected progress on inflation and the fresh threat to inflation
expectations posed by the Iran war.

Asked whether some FOMC members had again wanted the Fed to provide "two-sided guidance" on policy — which is just an
awkward way of saying the next move in rates might be a cut or it might be a hike — Powell said:

"[T]he possibility that our next move might be an increase did come up at the meeting, as it did the last meeting. The vast
majority of participants don't see that as their base case, [but], of course, we don't take things off the table. But you correctly
characterised .. what was in the [January] minutes, that several participants indicated something very much like that
conversation did happen.”

As for the Iran war, Chair Powell was very careful to highlight the extreme uncertainty around the duration of the conflict and its
impact on prices and consumers ("Like everybody else, we have to wait and see what happens ... [and] | really wouldn't speculate").

However, Powell spelled out that while the "longstanding [central bank] thinking is that you do look through energy shocks", this
was "conditioned on inflation expectations [remaining stable]", adding that the fact that inflation had been above target for five
years was a factor in the FOMC's decision-making.
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Strategy commentary cont'd: Inflation expectations have been remarkably stable for many years, shrugging off both the long period
of low inflation after the global financial crisis and the sustained high inflation of the pandemic, but all central banks are acutely
aware of how the large sustained energy shocks of the 1970s fed into higher inflation expectations, underpinning a disastrous mix of
high inflation, high unemployment, and high interest rates.

Finally, while this was ostensibly Powell's penultimate meeting as Fed Chair, he indicated he might need to stay in the role past the
expected handover to former Fed governor Warsh in mid May if the Senate had not confirmed Warsh by that time, pointedly adding
that, "I have no intention of leaving the board until the [Department of Justice] investigation [into him and the Fed] is well and truly
over with transparency and finality". He went on to say, "on the question of whether | will serve as a governor after my term ends
and the investigation is over, | have not made that decision yet. | will make that decision based on what | think is best for the

institution and for the people we serve."

Figure 1: There was no change to the FOMC’s point forecasts for a couple of rate cuts over the next two years,
although Fed Chair Powell’s press conference suggested the FOMC’s view on policy is shifting
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Bank of St Louis, Coolabah Capital Investments

Figure 2: A simple policy rule suggests that US interest rates should be higher
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York, Richmond and St Louis, Reserve Bank of Australia, Coolabah Capital Investments
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A PODCAST FROM
COOLABAH CAPITAL

Click here

Don't forget to listen to Coolabah Capital's popular Complexity Premia podcast. You can listen on your favourite podcast app, or you
can find it on Apple Podcasts or Podbean.

Performance Disclaimer:

Past performance does not assure future returns. All investments carry risks, including that the value of investments may vary, future returns may differ from past returns, and that your capital is not
guaranteed. This information has been prepared by Coolabah Capital Investments (Retail) Pty Limited ACN 153 555 867. It is general information only and is not intended to provide you with financial
advice. You should not rely on any information herein in making any investment decisions. To the extent permitted by law, no liability is accepted for any loss or damage as a result of any reliance on this
information. The Product Disclosure Statement (PDS) and Target Market Determination (TMD) for the funds should be considered before deciding whether to acquire or hold units in it. A PDS and TMD
for these products can be obtained by visiting www.coolabahcapital.com. Neither Coolabah Capital Investments (Retail) Pty Limited, Equity Trustees Limited nor their respective shareholders, directors
and associated businesses assume any liability to investors in connection with any investment in the funds, or guarantees the performance of any obligations to investors, the performance of the funds or
any particular rate of return. The repayment of capital is not guaranteed. Investments in the funds are not deposits or liabilities of any of the above-mentioned parties, nor of any Authorised Deposit-
taking Institution. The funds are subject to investment risks, which could include delays in repayment and/or loss of income and capital invested. Past performance is not an indicator of nor assures any
future returns or risks. Coolabah Capital Investments (Retail) Pty Limited (ACN 153 555 867) is an authorised representative (#000414337) of Coolabah Capital Institutional Investments Pty Ltd (AFSL
482238). Equity Trustees Ltd (AFSL 240975) is the Responsible Entity for these funds. Equity Trustees Ltd is a subsidiary of EQT Holdings Limited (ACN 607 797 615), a publicly listed company on the
Australian Securities Exchange (ASX: EQT). A Target Market Determination (TMD) is a document which is required to be made available from 5 October 2021. It describes who this financial product is likely
to be appropriate for (i.e. the target market), and any conditions around how the product can be distributed to investors. It also describes the events or circumstances where the Target Market
Determination for this financial product may need to be reviewed. The Fund’s Target Market Determination is available here' website.

Ratings Disclaimer:

MSCI Disclaimer: Neither MSCI nor any other party involved in or related to compiling, computing or creating the MSCI data makes any express or implied warranties or representations with respect to
such data (or the results to be obtained by the use thereof), and all such parties hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for a particular
purpose with respect to any of such data. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any third party involved in or related to compiling, computing or creating the
data have any liability for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages. No further distribution or
dissemination of the MSCI data is permitted without MSCI’s express written consent.
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